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Technology M&A Market Review and Outlook

Mé&A Market Improvement: With macro conditions stabilizing and beginning to improve, revenue growth and market share gains have returned to

the forefront of company strategies heading into 2010, a stark contrast from the strategy of balance sheet preservation and cost-cutting throughout most
of 2009. Strong balance sheets and improving credit market conditions combined with reasonable equity values supported several high profile M& A
transactions in the 4th quarter of 2009 and is expected to support deals across the technology sector over the next 12 months. Notable 4th quarter
transactions include: Cisco acquiring Tandberg, Emerson Electric acquiring Avocent, HP acquiring 3Com, and General Atlantie/KKR acquiring TASC
from Northrop Grumman.

Cross Sector M&A Trends: Each of the above deals is representative of a new cross-subsector M&A trend in the industry as larger companies want to

continue to build seale and seek growth outside their core businesses. Cisco’s and HP’s acquisitions of Tandberg and 3 Com, respectively, indicate a trend towards
providing end-to-end solutions, increasing market share, and further embedding existing customer relationships. We cxpect this trend to continue in 2010 as new

technology developments including cloud computing, software-as-a-service, and device convergence further blur the lines between these onee distinet markets.

Renewed Focus on Growth Through M& A: As the industry returns its focus to growth we believe that M& A will be a major component for company strategies
in 2010. Thus, Tech companies with growth, stratcgic asscts and technologies and/or unique market positions will be ripe targets. We expect to sec several

consolidating transactions in the software industry in the coming year. The continued proliferation of cloud/utility computing and SaaS-based delivery of
infrastructure and applications is inereasing the re quirements for Tech companies to bring integrated infrastructure service offerings, vertical industry solutions, or
process specific funetionality through cloud-based or on-demand environments. Virtualization of the data center will be a key theme in the storage space in

addition to companies that enable next generation data center technology including Viware, Citrix, and Red Hat.

Lights are on in the Corporate Development Office: The internet services industry has been energized by its outstanding stock performance and the recent IPOs
of OpenTable and Ancestry.com and the pending IPO of QuinStreet. We expect more M&A activity here as well. Lastly, M&A activity in the IT services space is

beginning to show signs of life. We have recently spoken with several acquirers who have “turned the lights on™ in the corporate development office, looking for
market share gains through strategic acquisitions. Additionally, we expect to see and participate in enterprise software. Major trends and points of interest

inelude: middle market; vertical applications and domain expertise; and eDiscovery.

The information contained herein is based on scurces which we balisvad reliable but is not guaranteed by us and is net to be considerad all inclusive. 1tis not to be construed as an offer
or the consultation of an offer to sell or buy securities herein mentioned. This firm and/or its individual employess, agents, and/or members of their families may have a position in the

securities mentioned and may make purchases and/or sales of these securities from time to timein the open markat or otherwise.
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Current Revenue Multiples by Sub-Sector as of 12/31/2009
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